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BEFORE THE BOARD OF OIL, GAS AND MINING
DEPARTMENT OF NATI'RAL RESOURCES

rN AND FOR THE STATE OF UTAH

s
---oo000---

IN THE I,IATTER OF THE PETITION :
oF THE DMSION OF OIL, GAS AND
MINING FOR AN ORDER ALLOWING :
RECLAMATTON OF THE SILVER REEF
MINE, ACT/O53/002, WASHTNGTON :
COIJNTY, UTAH

REQUEST FOR
AGENCY ACTION

DOCKET NO. 90-050
CAUSE NO. r4l O53 | OO2

---oo000---

The Division of oil, Gas and Mining, t'Division,rr hereby

respectfully petitions ttre Board of Oil, cas and Mining, trBoard,tl

for an order authorizing the Division to enter upon and perform

reclamation on land known as the Silver Reef Mine, located in

Washington County, Utah, and owned by 5M Corporation, Jerry

Glazier, President.

The Division respectfully requests that a hearing on

this matter be set for the Boardrs regularly scheduled rneeting on

January 24, 1991.

JI'RISDICTION

1. This action is brought by the Division pursuant to

the authority granted in Utah Code Ann. S 40-8-7 (1953, as

arnended) .

2. Jurisdiction over this rnatter is conferred upon the

Board pursuant to Utah Code Ann. S 40-8-5 (1953, as amended).



CHRONOLOGICAL
STATEI{ENT OF FACTS

3. Jerry Glazier is the president of 5M Inc.' which

has been involved with the Silver Reef Mine since t97'1 , or

before.

4. On August 24, L984, Kerley Industries' Inc., who

was involved in a joint venture with 5M, posted a Reclamation

Security Bond for exploration activities on the Silver Reef Mine

site. The bond amount was $55,210.00.

5. On January 2, 1,986, Kerley Industries informed the

Division that it had terninated its interest in the Silver Reef

Mine, which is now owned solely by 5M.

6. On June 12, 1986, the Division requested an

increased bond amount and a letter of explanation outlining the

future plans for the Silver Reef Mine. Neither of the reguested

items was received by the Division.
'1 . On June 15, L987, Ker1ey Industries forfeited the

posted RecLamation Security Bond to the Division. At that time,

the Division released Kerley fron any reclamation liability that

had occurred prior to the date of forfeiture.

8. On February L7, 1988, in a neeting with Division

staff, 5M made known its desire to maintain the Silver Reef Mine

in its state of suspended operation, and its desire to prevent

the Division frorn irnmediately reclairning the site. 5M ltas

notified by letter dated March 10, 1988, that in order to

naintain the site in that condition, it had to file a conplete

Reclamation Plan by April 4, 1988, clean up the site by May 15,
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1988, and post a new bond for the operation. Tentative approval

was ultimately granted for the reclamation p1an, but the other

two requirements were never met.

9. As of January 23, 1989, the total reclamation

estimate for the Silver Reef Mine site was determined to be

$1o2,ooo.oo (in 1993 dollars). 5M notified the Division of its

intent to establish its right to the forfeited Kerley Mining

surety for use toward the total reclamation bond. The Division

informed 5M that it must submit a bond in the amount of at least

146,790.00 if it secured the rights to the forfeited bond. 5M

was given a deadline of May 1, 1989, to submit the $46,790.0o and

to JuIy 26, 1989, to resolve the question concerning its clairns

to the Kerley bond. Neither deadline was met.

10. The Division granted 5M an extension to August 15'

1989, to post the additional bond. That deadline was not met.

11. The Division granted 5M another extension to file

the $45,79o.o0 until october 15, 1989. That deadline was not

met.

t2. The Division has cooperated extensively with 5M in

order to facilitate the posting of the additional bond and the

cornplete perrnitting of the Silver Reef Mine. 5M has neither

filed the additional bond, nor provided any further inforrnation

to the Division of the status of s}trs attenpt to secure rights in

the Kerley bond.

COUNT I

13. The Division incorporates by reference paragraphs
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1 through 12 as stated above.

i4. Because of 5Mts lack of cooperation and failure to

honor the deadlines imposed by the Division, the Division

requests that the Board issue an order requiring 5M to cease all

operations on the Silver Reef Mine site.

COI]NT II

15. The Division incorporates by reference paragraphs

1 through 14 as stated above.

L6. Because of 5Mrs lack of cooperation and failure to

honor any of the deadlines irnposed by the Division, tlre Division

requests that the Board issue an order authorizing the Division

to irnrnediately reclaim the Silver Reef Mine site using the funds

fron the forfeited Kerley Industries bond, which amounts to

s55,210.00.

L7. The Division also requests that the Board grant

any other relief that the Board deerns just and appropriate-

Requested this 10th day of December, 1990.

Director
Utah Division of oil, Gas and Mining
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CERTIFICATE OF I'fAILING

I certify that on this lOth day of January, 1991, a
true and correct copy of the foregoing Request for Agency Action
was mailed certified by United States Mail, postage prepaid, to
the following:

Jerry Glazier, President
5M Incorporated
P. O. Box 752
Hurricane, Utah 84737

Director
Division of oil, Gas and Mining

-5-



I

41p 5qo ?rr+ ogs
,\ / '
\ \ RECEIPT FOR CERTIFIED MAIL

^ , ' N0 NSJflANCE CoVERAGE PR0vl0t0

f Nor FoR INTERNATToNAL MAtt
\ lSee Reverse)

o wx 752

Special Delivery Fee

Restflcted Delvery Fe€

Relurn Becelpl

Rx
3
Cr
ifl

E
(tl
(^,

N)


